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1. ON JULY 10 CONGEN RECEIVED COMMERCIAL TELEGRAM PROM CHEMTEX 
SENIOR NEGOTIATOR EDWARD EMERSON IN NEW YORK STATING JULY 7 
NEGOTIATIONS IN ISLAMABAD, WHICH HAD PREVIOUSLY BEEN BELIEVED TO 
BE FINAL BEFORE SIGNATURE OF LETTER OF INTENT, HAD PROVED 
"INCONCLUSIVE." EMERSON HAS PLOWN BACK DIRECTLY TO NEW YORK 
RATHER THAN RETURNING TO KARACHI AS HE HAD ORIGINALLY PLANNED. IN 
HIS TELEGRAM EMERSON STATED "SERIOUS PRICE PROBLEMS STILL EXIST 
VIS-A-VIS TORAY." 

2. DURING TELCON JULY 11, DPO WAS INFORMED BY FCCC CHAIRMAN 
MAHMOOD AHMED THAT HIS ORGANIZATION AND BIM STILL DEFINITELY 
WISHED TO CONCLUDE CONTRACT WITH CHEMTEX/DUPONT BUT THAT GOP HAD 
DECIDED THAT NO MORE THAN $4 MILLION "SPREAD" COULD BE ALLOWED 
BETWEEN LOWEST CREDIBLE COMPETING BIDDER (PRESUMABLY TORAY) AND 
CHEMTEX/DUPONT AS A PREMIUM FOR CHEMTEX/DUPONT NAME, KNOW-HOW AND 
PROCESSES. MAHMOOD AHMED HOPED CHEMTEX/DUPONT WOULD BE ABLE MAKE 
REVISED BID WHICH MET THIS REQUIREMENT. 

3. COMMENT: SEEMS CLEAR EMERSON HAS FLOWN BACK TO NEW YORK FOR 
LAST MINUTE INTENSE DISCUSSIONS WITH SENIOR CHEMTEX/DUPONT 
MANAGEMENT TO DETERMINE WHETHER THEIR BID, WHICH ALREADY REDUCED, 
CAN BE SHAVED ANY PURTHER WITHOUT MAKING WHOLE PROJECT 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KARACH 01421 111023Z 

UNATTRACTIVE TO U.S. PARTICIPANTS. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


4. CHEMTEX EXEC FRANK TONNIES WILL BE ARRIVING KARACHI MONDAY, 

JULY 14 AND EMERSON WILL RETURN SHORTLY THEREAFTER. THEIR PLANS 
FOR RETURN HERE LEAD US TO BELIEVE THAT CHEMTEX STAFF, WHICH 
INCLUDE ASTUTE NEGOTIATORS, MAY DEVELOP OFEER WHICH MEETS 
APPARENTLY INCREASINGLY RIGOROUS PRICE REQUIREMENTS OF MINISTRY 
OF INDUSTRIES, WITH WHICH LAST NEGOTIATIONS WERE HELD IN 
ISLAMABAD JULY 7. 

5. WE WILL BE ABLE TO GIVE BETTER REPORT ON STATE OF PLAY 
FOLLOWING TONNIES' RETURN HERE JULY 14. 

TIGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 11JUL 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: buchantO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975KARACH01421 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750240-0247 
From: KARACHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750765/aaaacgez.tel 

Line Count: 74 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION COME 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 KARACHI 1368, 75 ISLAMABAD 6129 

Review Action: RELEASED, APPROVED 

Review Authority: buchantO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 18 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <18 AUG 2003 by BoyleJA>; APPROVED <04 DEC 2003 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CHEMTEX/DUPONT PROPOSAL FOR POLYESTER PLANT 
TAGS: BEXP, PK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



